
Th
e  

du
Cati

  R
ep

or
t

 based on S & P 500    

   
 is

su
e 

no
.9 

20.02.2012

“Vision is the art of seeing things invisible”. 
Swift, Thoughts on various subjects.

Once again the market punished the bears. 

Blogoland last week was expressing concerns 

that the market may have topped, or at least 

was in a topping process. They were all wrong. 

Again this week blogoland is full of warnings of 

imminent tops. At some point, the market will 

correct, that much is certain: anticipating a top, 

without supporting evidence is however a way to 

take yourself out of a trending market, and thus 

guarantee the curtailing of your profits. 

This is the number one reason why traders, 

be they day-traders or swing-traders fail: they 

simply do not let their profits run when provided 

the opportunity to let them run in a trending 

market.

The 5day chart clearly indicates that the trend 

long is still intact. Thus any intra-day dips, 

particularly early in the week can be bought. 

Levels would be circa the $135 level on the 

SPY ETF. Early in the week is safer than later in 

the week unless of course the trend has been 

strong, and there is a pull-back early in the 

trading day.
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The 3mths chart also demonstrates a strong up-

trend, reminiscent of the QE driven markets of 

2009 etc. That basically is because it is currently 

a QE driven market: Operation Twist out of 

the Federal Reserve and ZIRP, are QE, and the 

market is again responding in the same manner 

as previously.

In the 2yr chart, we see that the market is 

preparing to break-out to new 2yr highs. The 

previous high at $137.18, current price at 

$136.41. Until proven otherwise, stay with 

the trend. Likely there will be a little volatility 

ramping at the 2yr historical high, that is almost 

to be expected, the ‘bears’ will be out in force, if 

only in blogoland posting all manner of reasons 

why to close positions. Positions are not closed 

until the evidence supports them being closed, 

as uncomfortable as that is emotionally to 

contend with.
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Disclaimer:
The information found in this report should not be considered to be investment advice. Any investment decisions you make should 
be based solely on your evaluation of your financial circumstances, investment objectives, risk tolerance, and liquidity needs. 
The author is not a registered investment advisor and does not represent the information in this report as a recommendation for 
readers to buy or sell the securities under discussion. All information contained herein is believed to be accurate at the time the 
information is posted. However, it is possible that errors may exist n this report. The reader should conduct his or her own due 
diligence and not, under any circumstances, rely on any of the information presented on this site. All liability for the content of 
this report, including any omissions, inaccuracies, errors, or misstatements is expressly disclaimed. Always complete your own 
due diligence. The author will disclose positions held in securities under discussion at the time of posting.
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I have had a bit of feedback with regard to the 

newsletter, essentially: ‘is the chart analysis all 

that you do’?

The answer is no, not even close. My analysis 

includes analysis of the Bond markets, both 

Treasury, Corporate, the spreads with yield curve 

analysis and the derivatives markets. Through 

this lens is the ‘chart analysis’ completed.

Therefore the visuals that accompany the 

newsletter each week are subjected to a 

rigorous analysis through other market analysis 

that doesn’t get discussed openly. The methods, 

while probably not original, are methods that I 

have gleaned through 10yrs of trading financial 

markets, and represent the ‘value add’ to the 

newsletter.

Recommendation: Remain long.

duCati methodolgy: Remain long, take no action.

Until next week, jog on
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