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“There are as many strata at different levels of the market as there are leaves in a book. When on 

higher levels we can remember the lower levels, but when on the lower we cannot remember the 

higher”. Thoreau Journal 1850.

Which would seem to be the general consensus 

currently. The market has had a strong bull run, 

and lots of individuals have been very concerned 

with the length of the run, the lack of 1% 

day pullbacks, overbought oscillators, current 

resistance points, macro-events in Greece and 

Europe, the classic wall of worry.

Starting then with the 2yr chart. After strong 

gains, there is very often a consolidation, which 

may/or may not have culminated in this last 

week’s candle. The chart trend however is still a 

bull chart. Many are waiting for an entry point of 

a higher low, they may have to wait still longer. 

The message of this chart is clear: be long, if 

you are short, you are fighting a strong trend, 

and that is a losing position.

On our 3mth chart, price pulled back on Friday 

to our rising trend line and found support. The 

low of Friday is again a higher low than previous 

lows, thus once again, the definition of an 

uptrend is in place. Fighting the trend is a losing 

position currently.
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Our 5day chart is again, statistically 

demonstrating a rising trend, and the trend 

definition of higher lows once again applies, 

although this was a far closer call. Again, being 

short, has been a losing position.

  

Towards the end of the week, every other blog 

post was commenting on the spike in volatility 

and the VIX. Volatility is range of price, upside, 

or downside. Usually the VIX jumps higher in 

bear markets, bull markets tend to be lower. 

Important to think about here is the ‘type’ of 

market that we are in: currently, until proven 

otherwise we are in a stable trending market. 

The VIX is low and consistent with that. A jump 

on Friday, yes, but before we see a trend change 

the VIX will have to be trending above 25.
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Disclaimer:
The information found in this report should not be considered to be investment advice. Any investment decisions you make should 
be based solely on your evaluation of your financial circumstances, investment objectives, risk tolerance, and liquidity needs. 
The author is not a registered investment advisor and does not represent the information in this report as a recommendation for 
readers to buy or sell the securities under discussion. All information contained herein is believed to be accurate at the time the 
information is posted. However, it is possible that errors may exist n this report. The reader should conduct his or her own due 
diligence and not, under any circumstances, rely on any of the information presented on this site. All liability for the content of 
this report, including any omissions, inaccuracies, errors, or misstatements is expressly disclaimed. Always complete your own 
due diligence. The author will disclose positions held in securities under discussion at the time of posting.
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Volume analysis, which is probably more art than 

science provides the context for the price action 

that I have just been discussing in the three 

timeframes. Volume when correctly analysed will 

confirm or reject price analysis. If and when they 

diverge, like all divergence signals in the market, 

you sit-up and pay attention.

Volume has not created a divergent signal to 

price currently. If anything, it confirms that the 

bull move will continue next week at least. Many 

blogs etc have made mention of the lack of 

retail in the market. They do not detail how they 

arrive at that conclusion. They further go on to 

add that the remaining volume is institutional. 

That is true, institutions have to be in the 

market. Their level of involvement however does 

not have to be consistent, nor is it required that 

they be long, they can quite as easily be short. 

By my analysis, the institutions are leaning long.

In summary, nothing in the market, save the 

dip into the weekend which obviously scared 

some traders into looking lower for a change 

in trend, indicates that we have reached a ‘top’ 

or ‘topping’ process in the market. Therefore it 

is rational to remain long, until some metrics 

indicate otherwise.

Recommendation for Swing Trades: Remain long.

duCati System: Remain long, take no action.

Until next week, jog on
duc


