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Decide”, v.i. To succumb to the 

preponderance of one set of influences 

over another. Ambrose Bierce, ‘The Devils 

Dictionary 1906’

 

Earnings continue to feature in the market 

again this week. There is a list of reporting 

companies compiled by ‘Bespoke’ on the 

blog. There is a little ‘tech’ and some 

financials amongst the group, AMZN being 

the tech retail stock that will likely be closely 

watched, much like AAPL.

The sentiment in the various blogs that I 

follow seems to be cautiously bullish. They 

are all pretty much waiting for a pullback 

or correction. This is understandable as 

the market has been pretty much one 

direction since we broke out of that huge 

consolidation from August/September last 

year.

Starting with a long term view of the 

S&amp;P500, we can see that the market 

is once again approaching a long term 

resistance point, where it failed during the 

August 2011 correction. The trend is still 

intact, and in addition, the trend-line [not 

shown] that extends from the high in 2007, 

has now been broken to the upside.t

In the 2yr chart, we see that the trend is 

still long. We tested the previous ‘resistance’ 

point, which is now acting as ‘support’, 

but, we are approaching the previous highs 

from January, May, July 2011, which again 

is creating consternation in various market 

blogs etc. We still have room for higher 

prices before a decision must be made.

In the 3mth chart, we have already tested 

the ‘support’, and would expect to test 

higher prices, towards $135, which mark the 

most recent highs. 

On the 5 day chart there are a number of 

observations: [i] the channel is ‘flattening’. 

It has also ‘narrowed’ indicating the fall-off 

in volatility. The trend is still ‘long’ so until 

a clear signal, supported by additional 

evidence, the play is to hold all positions 

long. For those who are particularly risk 

averse, tightening stops at this point could 

be a strategy.  

Index Metrics - Technical:
[i] Oscillator: No warning signal in 2yr, no 

signal in 3mth
[ii] 2yr trend: trend long, space before 

resistance. Hold Long.
[iii] 10yr trend: hold long.
[iv] 5 day trend: Rising trend, but less steep. 

Hold Long positions.
[v] 3 month trend: Trend higher, no 

resistance currently. Hold Long.
[vi] Propriety: Hold long.
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Disclaimer:
The information found in this report should not be considered to be investment advice. Any investment decisions you make should 
be based solely on your evaluation of your financial circumstances, investment objectives, risk tolerance, and liquidity needs. 
The author is not a registered investment advisor and does not represent the information in this report as a recommendation for 
readers to buy or sell the securities under discussion. All information contained herein is believed to be accurate at the time the 
information is posted. However, it is possible that errors may exist n this report. The reader should conduct his or her own due 
diligence and not, under any circumstances, rely on any of the information presented on this site. All liability for the content of 
this report, including any omissions, inaccuracies, errors, or misstatements is expressly disclaimed. Always complete your own 
due diligence. The author will disclose positions held in securities under discussion at the time of posting.
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I was going to add another market to 

the newsletter this week. For a variety of 

reasons that hasn’t happened. The Gold 

&amp; Silver markets, and Oil for that 

matter, are commodity markets, and they 

react differently to the stock market to the 

various indicators/analysis. Long story short: 

I’m still working on the methodology, and 

if I can get it to where I want it, then I will 

include it into the newsletter.

Until next week,

jog on
duc

Summary:

Overall the trend is intact. There are, as 

always, risks that the trend might bend. 

Certainly many traders are becoming un-

nerved by the duration and extent of the 

move higher, and last weeks ‘candlestick’ 

will certainly add some uncertainty to the 

picture. The ‘gravestone’ or ‘doji’ could be 

interpreted by many as an indicator for 

a correction. taken as part of the overall 

picture, I am less concerned than I might 

have otherwise been.

Recommendation for ‘Swing Trades”:

• hold long position.
Recommendation for The duCati system:

• hold long position, take no action.


