
In Flanders fields the poppies blow  

Between the crosses, row on row,  

That mark our place; and in the sky  

The larks, still bravely singing, fly  

Scarce heard amid the guns below.

We are the dead. Short days ago  

We lived, felt dawn, saw sunset glow,  

Loved, and were loved, and now we lie  

In Flanders fields.

Take up our quarrel with the foe:  

To you from failing hands we throw  

The torch; be yours to hold it high.  

If ye break faith with us who die  

We shall not sleep, though poppies grow  

In Flanders fields. 

Who exactly is the foe? It is clearly, and 

without doubt government. All the major 

wars were initiated and sanctioned by 

the State. Your King, or government 

perceived some sleight, and off they 

went declaring war. Of course rarely to 

never in the modern era do those who 

issue the orders actually live with the 

consequences.

So it is with the current economic situation. 

Government created the mess, make no 

mistake, through their sheer ignorance, 

greed and dishonesty. Now they think 

that the same numb-skull policies that 

created the mess will get us out of the 

mess. Good luck with that.

To the markets. The PUT/CALL ratio has 

definitely trended higher, which makes 

one a little nervous as to market direction. 

As an indicator, currently score one for 

the bears.

The COT Index is reading 78.6%. The 

+/-40 is at [-4.4%]. This is indicating 

that the commercials stepped up this 

week and bought. This is why support 

held in the broad market. Going forward 

this indicates consolidation and choppy 

markets, possibly with increasing 
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a bear cycle. The trend, would not be 

broken, although blogoland bears would 

have a field day. The Commercials are still 

buying, they tend to be dip buyers, with 

far deeper pockets than us, but we use 

them as a filter. The bull cycle is not yet 

over. There will be more QE. No doubt. 

That is why they accumulate.

The Trade of the Week is ACN. It is an 

Irish technology company. With Europe 

currently front and centre again, it offer’s 

some potential to move on European 

news, possibly outside of the range that 

we may encounter on the S&P500.

Either way the trade is structured as 

market neutral. We profit if it moves 

higher. We profit if it moves lower. The 

danger spot is if there is zero movement. 

If that scenario plays out, we lose the 

maximum, which is 40% of invested 

capital. 

If it moves [any direction] this loss 

could be converted into a B/E trade, or 

even a profit. Returns vary from a fairly 

conservative 44% on invested capital to 

an optimistic 250% on invested capital.

volatility. Thus the type of market is 

changing from a low volatility trending 

market to a consolidating market with a 

question mark over volatility currently.

As such it is too early to look for outright 

short positions, but as advised last week, 

lightening up on long positions would 

likely be prudent. I had a sell order in at 

$138.oo that was not triggered, which is 

why I remain long with no change in the 

longer term methodology.

When a time-frame fails, move to a 

higher time-frame. In the last two weeks, 

but really last week, we saw failure in the 

25day time-frame, thus I move to the 

3mth, referenced against the 6mth time-

frame. As can be seen, technically, we see 

a lot of downside risk if this range builds 

volatility similar to last August. We could 

chop between $135.oo and $130.oo quite 

easily on the index, without, turning into 
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Here is the trade.

Sell May 12 Call $57.50 @ $1.70

Buy May 12 Call $60.oo @ $0.80

Credit +$0.85

Sell May 12 Put $60.oo @ $1.40

Buy May 12 Put $57.5o @ $0.40

Credit $0.65

Total Credits $1.50

Max Risk @ $57.5o/$60.00 

= $100/contract.

Profit @ $62.12/$55.68 = 

$224/$163/contract

If things go well, and we hit $68/$49 then 

profit = $1500.oo/$1451.6o/contract.

Assuming some market movement, we’ll 

adjust to lock in profits, or eliminate the 

possibility of loss. This week that will be 

by e-mail, I’ll post a message on the blog 

to check e-mails.

This week I intend to get paid, and add 

one to the win column.

For the long term system currently I have 

a sell order for 25% of the total position 

at $138.oo. This order was not triggered 

last week.

 

 

 

 

 

 

 

 

Until next week, jog on, duc.


