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Disclaimer:
The information found in this report should not be considered to be investment advice. Any investment decisions you make should be based 
solely on your evaluation of your financial circumstances, investment objectives, risk tolerance, and liquidity needs. The author is not a registered 
investment advisor and does not represent the information in this report as a recommendation for readers to buy or sell the securities under 
discussion. All information contained herein is believed to be accurate at the time the information is posted. However, it is possible that errors 
may exist n this report. The reader should conduct his or her own due diligence and not, under any circumstances, rely on any of the information 
presented on this site. All liability for the content of this report, including any omissions, inaccuracies, errors, or misstatements is expressly 
disclaimed. Always complete your own due diligence. The author will disclose positions held in securities under discussion at the time of posting.

“Faith and philosophy are air, events are brass”. 
Herman Melville, Pierre, 1852.

The second report, and first of the New Year.

Index Metrics - Technical:
[i] Oscillator - [Hold Long]
[ii] Regression analysis -

Approaching resistance: [Hold Long]
[iii] Momentum - 

0.83 Weakening [Hold Long]
[iv] Propriety - [Hold Long]
[v] Paired securities - [Hold Long]
[vi] 5 day trend - flat, suggest some 

intra-day price weakness [Hold Long]
[vii] 3 month trend - higher, sitting on techni-

cal support [Hold Long]
[viii] 2 year trend - higher, approaching 

technical resistance [Hold Long]

Analysis:
The technicals of the market remain bullish. The 
short term, intra-day, five day trend suggests 
that there may be some price weakness, this is 
supported by the weaker momentum reading. 
The three monthly trend is sitting on technical 
support, with the trend higher intact. The 
potential intra-day weakness can be used to 
buy any dips. The two year technical trend is 
approaching an inflection point circa $130.00 
on SPY.

Index Metrics - Fundamental:
[i] Earnings/Inflation/Interest calculation - 

Fair Value = 1198.76 
[ii] Current Price of S&amp;P500 - 125.50
[ii] D/B - 0.55% - [Sell Long positions]
[iii] E/B - 1.77% - [Hold Long positions]

Summary:
The week between Christmas and New Year is 
usually a low volume market, characterised by 
nothing dramatic, and so it was this year. The 
technical position of the market, in the intra-day 
timeframe, flattened, indicating a little short 
term weakness. This correlates to a support 
area within the three month technicals. In this 
case, the intra-day signal is used as a buying 
opportunity in any price pullback, as the three 
month and two year timeframes suggest higher 
prices. 

Recommendation for ‘Swing Trades”:

• hold long position.
Recommendation for The DuCati system:

• hold long position, take no action.

Optional Methodology:
I will be taking no action within either strategy. I 
will continue to hold both strategies long. No sell 
signals have been triggered, therefore, I continue 
to hold both strategies long. 

If interested, simply click on ‘newsletterresults’ 
on the blog. As of today, the strategies are 50% 
in the market with ‘open profits’ and 49% cash.

I will discuss further implications of the two 
strategies, and some of the issues that concern 
the two strategies on the blog.

Until next week,
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