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Mistakes in trading are a common day-

to-day hazard. The difference is subtle 

in that you can be mistaken in the trade 

that you put on in that the market doesn’t 

actually trade there, and you lose money, 

but you followed your plan. 

Or, you can make a mistake in that you 

trashed your plan, and just put on a wild 

trade, out of frustration or whatever...

these are real mistakes and need to be 

fixed quickly.

The Bernanke jawbones this week. Hey, 

nothing is going to change with the rates. 

The economy is weak, the Presidential 

elections are creeping ever closer, 

Obama wants, needs the economy to 

hold together, I think he’s given up on 

it actually improving, for the duration of 

the run.

Markets, are still ticking on Operation 

Twist. The Federal Reserve is still pumping 

liquidity, and will do so into June. 

Until June, the dips will be bought. 

Possibly not aggressively, but they will 

be bought, therefore, going short, is not 

a good probability trade. There will be a 

certain mean reversion trade in individual 

stocks, sure, but know your stock well, if 

it correlates with the market, unless the 

market is correcting, and I don’t expect 

that, stay long or neutral.

We have some “cropping” issues, so no 

charts this week.

Recommendation: Stay long

duCati system: No changes hold long

Until next week, jog on, duc.

The difference between greatness and mediocrity is often how an 
individual views a mistake.             Nelson Boswell
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