
“The Democrats are the party that says government will make you smarter, taller, 

richer, and remove the crabgrass on your lawn. The Republicans are the party that 

says government doesn’t work and then they get elected and prove it”.

P. J. O’Rourke 

The SPY COT index number is +0.1%. The shift 

positive from the negative numbers that we have 

had over the previous few weeks suggests that 

the rally higher and break-out above short-term 

resistance may have legs. Certainly in the face 

of COT selling the market proved tremendously 

resistant.

The technical trend is strongly bullish. We are at 

the midpoint. Momentum suggests that prices 

will either open or continue higher, only if prices 

should dip, which they have been doing, would I 

look at going long. The area of support that would 

interest me is the $155.50 area.

The GLD COT index number is +6.4%. The GLD 

number remains bullish, which has been the case 

for the last couple of weeks also.

The technical’s on GLD conflict with the COT 

index number. The short-term technical chart is 

downward sloping. GLD is also sitting at a mid-

point in the technical chart. The area of support 

that I would become interested in a long side 

trade would be $153.65.

Both COT numbers last week finished out of kilter 

with the market price. This as previously noted is 

unusual, but periodically it happens. It does not 

remain that way for long. The market has been 

tremendously resilient in the face of both selling 

pressures and macro news coming out of Europe, 

specifically Cyprus.

There is the usual conflict between the market 

and the economy. This as noted is a non-story 

as it is the $85 Billion/month that the Federal 

Reserve is creating in additional liquidity; that 

is the important variable. As long as Bernanke 

and the Federal Reserve continue this policy, the 

stock market remains a long position.

Long term positions in the SPY remain some 

distance from any further sell points. The next 

sell point being $171.05. As this is still some 

distance away, there is no particular urgency in 

placing any GTC trade orders. 

The world portfolio however carries European 

exposure in the form of Germany, Italy and Spain. 

None of which are anywhere near buy points 

currently, although that may change. Russia is 

the only ETF currently showing a small loss. Hong 

Kong has been on a strong move higher. So over-

all, the portfolio has balanced out and is digesting 

the current European imbroglio.
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Disclaimer:
The information found in this report should not be considered to be investment advice. Any investment decisions you make should 
be based solely on your evaluation of your financial circumstances, investment objectives, risk tolerance, and liquidity needs. 
The author is not a registered investment advisor and does not represent the information in this report as a recommendation for 
readers to buy or sell the securities under discussion. All information contained herein is believed to be accurate at the time the 
information is posted. However, it is possible that errors may exist n this report. The reader should conduct his or her own due 
diligence and not, under any circumstances, rely on any of the information presented on this site. All liability for the content of 
this report, including any omissions, inaccuracies, errors, or misstatements is expressly disclaimed. Always complete your own 
due diligence. The author will disclose positions held in securities under discussion at the time of posting.
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SPY Trade

Buy CALL @ $155

Sell CALL @ $156

Current Price: $156.67

Price Profit /Loss ROI %
116.25 ($60.00) -100.00%

131.52 ($60.00) -100.00%

147.60 ($60.00) -100.00%

155.00 ($60.00) -100.00%

155.60 $0.00 0.00%

163.68 $40.00 66.67%

179.76 $40.00 66.67%

195.84 $40.00 66.67%

197.50 $40.00 66.67%

I have gone half a strike deeper to provide some 

added protection. This means that we give up 

some of the upside. Look to fill the trade if it 

happens as close to a $0.60 debit as possible.

The GLD Trade

Buy CALL @ $153.oo

Sell CALL @ $154.oo

Current Price: $154.47

Price Profit /Loss ROI %
114.75 ($60.00) -100.00%

129.78 ($60.00) -100.00%

145.61 ($60.00) -100.00%

153.00 ($60.00) -100.00%

153.60 $0.00 0.00%

154.00 $40.00 66.67%

161.44 $40.00 66.67%

177.26 $40.00 66.67%

193.09 $40.00 66.67%

Again, same strategy, buying a little deeper to 

provide a little additional downside protection. 

Again, look for filling a position as close to a $0.60 

debit as possible.

Until next week, jog on, 
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