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“You cannot be a hero, without being a coward”. Bernard Shaw, 1907.

Which pretty much brings us to this 
current bull run. To be a hero in this 
market, you will have needed to commit 
to the long side. 

There was no necessity to be convinced, 
or positive, in fact such convictions in 
the market can become fatal. Rather, 
you would have needed to commit 
to the market with some form of risk 
management or methodology firmly in 
place, as, the economy on a global basis 
is scary.

The language in blogoland seems 
to have changed slightly: now the 
conversation is more that this is a 
terrible time to enter the market. 

That the safer, or more sensible entry 
point was weeks back, or even better, 
months ago. Really? What an astute 
analysis.
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Those who trade in the markets never have the 

luxury of hindsight entries and exits. We operate 

in real, present, time. Essentially the sentiment 

expressed is correct, the best time to enter 

any market is at or near the bottom, but that 

is precisely the time no-one wants to enter the 

market.

When pullbacks occur, as they did last week, 

that provides a ‘relatively safe’ entry: your risk 

at least can be clearly defined. However, again, 

the majority, do not like buying pull-backs, 

falling knives is the technical expression.

So how, if you are on the sidelines, can you 

enter this market, assuming you want to? Well 

one way is to first decide that you are not going 

to try and day-trade the market, and accept that 

you may in point of fact buy the top. To do that, 

it has to be part of your over-all methodology. 

One such methodology is the duCati 

methodology. Here you commit capital on a % 

basis, and buy and sell based on % moves in the 

market. My methodology can be tracked via the 

newsletter results posted on the blog each week 

and via this newsletter, it is of course only one of 

many potential risk management plans.

Essentially, the more fearful you are of the 

market nearing a top, the lower the initial % 

allocation. I on 21 December made a 50% 

allocation, because, I was concerned with all 

the macro disasters out there. Of that 50% 

allocation, 10% is a discretionary swing trade 

position that will enter/exit each week based on 

my weekly analysis.

The other 40% is a permanent allocation to the 

market, that will be adjusted based on price 

levels generated by the market. 
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Disclaimer:
The information found in this report should not be considered to be investment advice. Any investment decisions you make should 
be based solely on your evaluation of your financial circumstances, investment objectives, risk tolerance, and liquidity needs. 
The author is not a registered investment advisor and does not represent the information in this report as a recommendation for 
readers to buy or sell the securities under discussion. All information contained herein is believed to be accurate at the time the 
information is posted. However, it is possible that errors may exist n this report. The reader should conduct his or her own due 
diligence and not, under any circumstances, rely on any of the information presented on this site. All liability for the content of 
this report, including any omissions, inaccuracies, errors, or misstatements is expressly disclaimed. Always complete your own 
due diligence. The author will disclose positions held in securities under discussion at the time of posting.
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It is highly likely that in the first year, that this 

allocation will move into drawdown or loss. This 

is part of the methodology, so it creates no fear 

or panic, it is planned for. I also have plenty of 

buying power to buy ‘lows’ or market bottoms in 

the future, should the market crash.

The answer therefore is, to enter the market 

now, you must adjust your timeframes as far 

as holding a position is concerned. There will be 

more on this in future newsletters, or, drop a 

question to me on the blog.

This week, once again, all the trends are higher, 

in all time-frames. Therefore, hold long all 

positions. The first ‘dip’ was very aggressively 

bought, this will chastise the bears, and induce 

some fear in them.

Yes, the trends are extended. Yes, bad things 

could happen. That, is the market.

Recommendation: Stay long

duCati system: No changes hold long


